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Metallic Minerals Corp. (TSXV: MMG)
Resource expansion at La Plata highlights
the potential of the project
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PLEASE REVIEW THE DISCLAIMER ON PAGE 8 Current Price (C5) L3

Fair Value 0.74
Investment Highlights

Projected Upside 104.45%
¢ Metallic Minerals Corp. (TSXV: MMG) (“MMG”, or “Company”) has achieved Action Rating BUY
major exploration milestones at its La Plata Copper Project as it filed an up- . .
. Perceived Risk VERY HIGH
dated NI 43-101 resource estimate.
¢ Resource Expansion at La Plata: MMG announced a resource expansion at .
its La Plata project centered around the Allard deposit with a 25% increase ShEESGutTanding 166,722,027
in tonnage to 147.34 million tons and a 34% increase in contained metal Market Cap. (C3) 60,019,930
to 1,317 MIb CuEq. The overall grade of the deposit also increased by 5% -
to 0.41% CuEq. The Allard deposit resource remains completely open to 10.52
expansion laterally and to depth. We expect further drilling to add more YoY Return 33.33%
resources which should lead to an increase in the valuation, particularly YoY TSXV Return 2.94%

with the addition of precious metals.

* Note: all $ amounts are CS unless

& 2023 drilling program underway: The 2023 drill program will test extensions otherwise stated

of high-grade mineralization seen in 2022 drill hole LAP22-04 which, due to
mechanical issues, ended in 5.39% CuEq recovered over 5.2 m (2.44% Cu,
18.7 g/t Ag, 5.0 g/t Au+PGE). Over 2,200 metres of drilling is done with ini-
tial indications from the first two holes suggesting the potential to increase

I
TSXV: MMG Price and Volume History

the size of the resource and the overall grade. Further, we expect the 2023 e m
program to add precious metals (gold, platinum, and palladium) to the 0.4 <56
current copper and silver resource. We note that the July 2023 NI 43-101 035
does not include Ag+PGM mineralization. 03 a0
¢ Based on our analysis and valuation models, we are maintaining our BUY F 025 400 g
rating and updating our fair value per share estimate to $0.74 per share, I g
= 0.2 3
from $0.70 per share. & g
0.15
200
Key Financial Data (FYE July 31) in C$ 2022 Q3- 2023 0.1
Cash $ 4,571,865 $ 215,812 Sk 100
Working capital S 4,274,017 S 978,974 " o
Mineral assets $ 4,135,726 $ 4,452,546 SN ZIZIIR
SE3858555533%
“ 7w = 7
Total assets $ 9103947 S 5,897,403 RERRARRRASNE
Net income (loss) for the 3M S (792,287) S (667,639) e
EPS for the period > (001) % (0.00)
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MMG announced a resource expansion at its La Plata project with a 25% increase in tonnage to 147.34
million tons and a 34% increase in contained metal to 1,317 Mlb CuEq. The overall grade of the deposit
alsoincreased by 5% to 0.41% CuEq. The current expansion of the La Plata resource with a modest amount
of drilling in 2022 highlights the well-mineralized yet underexplored nature of the project. Hole LAP22-04,
which resulted in the majority of the resource expansion, is open to the east, north and at depth and step
out from this intercept is the main target of the current 2023 drill program. We expect considerable ex-
pansion of the contained precious metals (silver, gold, platinum, palladium) and copper with subsequent
drilling and envision La Plata as a Tier 1 asset.

UPDATED NI 43-101 RESOURCE ESTIMATE AT LA PLATA: 2023 DRILLING
PROGRAM UNDERWAY

In July 2023, Metallic Minerals announced an updated NI 43-101 mineral resource estimate for the project
within the central Allard copper-silver porphyry deposit. The new inferred mineral resource estimates
1,317 Mlb CuEq consisting of 147.3 Mt at an average grade of 0.41% CuEq (0.37% Cu and 3.72 g/t Ag) using
a 0.25% CuEq cut-off grade. This represents a 25% increase in tonnage and a 34% increase in contained
metal compared to the previous resource estimate.

The updated estimate is based on the 2022 drill program focused on the Allard deposit and included 1,730
meters of drilling. The expansion from the inaugural resource was largely driven by the major discovery in
drill hole LAP22-04 (drilled in 2022), which intersected 816 meters of 0.41% Cukq (0.30% Cu, 2.47 g/t Ag,
0.038 g/t Au, 0.055 g/t Pd and 0.093 g/t Pd) and ended in 5.39% CuEq over 5.2 meters (2.44% Cu, 18.7 g/t Ag,
5.0 g/t Au+PGE). We note that Hole 22-04 did not reach the target depth and ended in mineralization due
to mechanical issues.
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Table 1:
Updated La Plata inferred mineral resource estimate at a base case cut-off grade of 0.25% CuEq

Class CuEq(%) Tonnes Cu Ag CuEq(%)
Cut-off Grade (%) Mibs Grade (g/t) Ounces Grade (%) Mibs
Inferred 0.15 212,243,000 0.32 1,480 3.24 22,131,000 0.34 1,613
Inferred 0.20 187,173,000 0.34 1,391 3.42 20,597,000 0.37 1,515
Inferred 0.25 147,344,000 0.37 1,211 3.72 17,604,000 0.41 1,317
Inferred 0.30 116,438,000 0.41 1,041 3.95 14,783,000 0.44 1.130
Inferred 0.35 87,871,000 0.44 854 4.20 11,861,000 0.48 925

Source: Company filings

The 2023 drill program intends to follow up on the work done in 2022 and will comprise two phases. The
first phase of the 2023 campaign intends to drill up to 5,000 meters and will test extensions of high-grade
mineralization seen in 2022 drill hole LAP22-04. The Allard deposit resource remains completely open to
expansion laterally and to depth.

Over 2,200 meters of the planned 5,000-meter Phase 1 program has been completed. Two new holes have
been drilled which have intersected high-grade mineralization.

¢ Hole LAP23-05 was completed to a depth of 909 meters
¢ Hole LAP23-06 was completed to a depth of approximately 1,350 meters

Both these 2023 drill holes have intersected porphyry mineralization with visible copper sulfide including
chalcopyrite and bornite similar to that seen in LAP22-04. The assay results from these new holes are cur-
rently pending but the initial indications are positive.
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Allard resource area—new 2023 drill holes

SSE Allard Underground: 98.2m @ 0.47% CuEq* NNW Drillhole Trace =
(0.46% Cu, 4.8 g/t Ag 0.044 g/t Au+PGE) % CuEq
Incl: 39.6m @ 0.64% CuEq* 075
g/t Ag 0.044 g/t Au+PGE Copper Age
| 3600m R 0.6

Allard Resource LP-03: 395.3m @ 0.51% CuEq®

(0.51% Cu, 6.3 g/t Ag) 05
Incl: 107.6m @ 0.66% CuEq*
(0.65% Cu, 7.7 g/t Ag)

Open A [Not analyzed for PGEs)

CA-03: 204.2m @ 0.48% Cu

95-1: 207m @ 0.24% CuEq® [Not analyzed for Au+PGEs) .
[0.2“‘ Cu. 2 ;5 g/t Ag Ending in mineralization 01
0.08 g/t Au+PGE) . b
Incl: 21.34m @ 0.42% CuEq* 0.40% CuEq grade shell
{0.21% Cu, 2.05 g/t Ag 0.30% CuEq grade shell * Cukq (%) includes a

metal recovery factor

DIESTE/UAUFPGE) 0.25% CuEq grade shell

2400 mi

15t 2023 Drill holes
Results Pending

LAP22-04: 816.0m @ 0.41% CuEqg*
from surface ending in mineralization
Incl: 511m @ 0.51% CuEq*
ending in 9.75m @ 3.53 % CuEq*
(1.59% Cu, 12.46 g/t Ag, 3.235 g/t Au+PGE)

Open

LP-01: 854.4m @ 0.26% Cu from surface,
including 254.5m @ 0.41% Cu only Fhinge- i ‘
(Incomplete Ag, Au and PGE data) I Azimuth 284
500 m

Source: Company filings

The 2023 drill program has the potential to increase the size of the resource and the overall grade with the
potential to add precious metals (gold, platinum, and palladium) to the current copper and silver resource.
We note that the July 2023 NI 43-101 does not include Au+PGM mineralization. These metals, which are
found in high concentrations in the 2022 drilling but are not included in the current resource estimate,
are anticipated to be added with additional drilling. The precious metals component of LAP22-04 (silver,
gold, platinum, and palladium) can add 50% or more in equivalent value above the copper-only values in
that hole.

In addition, the greater La Plata silver-gold-copper project remains underexplored and open to new discov-
eries of both additional copper porphyry centers as well as high-grade epithermal silver and gold systems.
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FINANCIALS OVERVIEW

At the end of Q3-FY2023, the company reported cash and working capital of $0.21 million and $0.97 mil-
lion, respectively, with the key subsequent event being a 9.5% equity investment by Newcrest totalling
$6,300,000. The company’s current ratio of 6.1x demonstrates the ability of current assets to sufficiently
cover current liabilities, implying a strong liquidity position at the end of April 2023. Monthly cash burn
(negative free cash flow) for the three months ended April 30, 2023 was $54,946, lower compared to the
prior year period in 2022 primarily due to decline in exploration expenditure. The following table summa-
rizes the company’s liquidity position:

Table 2: Liquidity position

Key Financial Data (FYE July 31) in C$

Cash

Working capital

Current ratio

Debt

Monthly cash burn (3M)

Cash from financing activities (3M)

2022 Q3- 2023
$ 4,571,865 $ 215,812
$ 4,274,017 $ 978,974
7.73 6.16

(188,028) $ (54,946)

- S -

Source: Company, Couloir Capital

Table 3: Outstanding options and warrants

We estimate that the company currently has

10:;0220 s Stn;.els o Exercise ‘ZIZI:ZOO 14..25 million options (weighted averag.e .exercise
L d price of $0.33 per share), and 18.66 million war-
818,000 ? 0.18 ? 147,240 rants (weighted average exercise price of $0.54
1,600,000 > 0.22 > 352,000 per share) outstanding. At this time, 7.87 million
750,000 5 0.43 5 322,500 options are in-the-money. Should the options be
2,120,000 $ 0.60 $ 1,272,000 exercised, MMG will be able to raise $1.67 mil-
100,000 $ 0.65 $ 65,000 lion, suggesting significant reserve liquidity.
1,590,000 S 0.41 S 651,900
1,820,000 $ 0.41 $ 746,200
3,855,000 S 0.23 S 886,650
Warrants Strike Exercise value
1,250,000 S 0.62 S 775,000
4,800,000 $ 0.50 $ 2,400,000
735,000 S 0.50 S 367,500
11,878,945 $ 0.55 $ 6,533,420
Source: Company, Couloir Capital
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COMPARABLES VALUATION

As our sole source of valuation, we consider MMG’ relative valuation against other mining companies that
we believe to be comparable. However, with the La Plata resource estimate, MMG now has exposure to
both silver and copper. As a result, in this report we will be updating the valuation of MMG to reflect both
Keno Silver and the La Plata copper resource. The table below outlines our peer group selection for MMG
on a silver comparables basis:

Table 4: Peer group selection—silver comparables

Company Location Stage Hectares Enteprise Value EV/ Hectares

(cs) ($/Ha)
Metallic Minerals Corp Yukon & Colorado  Exploration 17,100 54,629,071 3,194.68
CMC Metals Ltd. Yukon Exploration 13,232 11,972,000 904.78
Dolly Varden Silver Corp. BC Exploration 16,300 142,980,000 8,771.78
Klondike Silver Corp. BC Exploration 11,400 10,130,000 888.60
Honey Badger Silver Inc. Ontario Exploration 36,445 2,450,000 67.22
Blackrock Silver Corp. Nevada Exploration 5,066 45,934,000 9,067.11
Electric Metals Ltd. Nevada Exploration 3,896 32,400,000 8,315.44
Silver Tiger Metals Inc. Mexico Exploration 28,414 55,560,000 1,955.37
Vizsla Silver Corp. Mexico Exploration 7,200 252,340,000 35,047.22
Silver Dollar Resources Inc. Mexico Exploration 11495 6,180,000 537.63
Zacatecas Silver Corp. Mexico Exploration 12,475 14,230,000 1,140.65
Defiance Silver Corp. Mexico Exploration 5,740 17,680,000 3,080.14
Silver Mines Ltd. Australia Exploration 200,724 239,054,000 1,190.96
Outcrop Silver & Gold Corp. Colombia Exploration 61,088 28,850,000 472.27
Silver X Mining Corp. Peru Exploration 30,198 31,978,000 1,058.94
Tier One Silver Inc. Peru Exploration 63,800 21,270,000 333.39
Average $4,855.43

Source: Couloir Capital, Public Disclosures
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Based on the above metrics, we believe that MMG should be trading at an enterprise value of $83.02
million or $0.49 per share on an EV / hectare basis, which is based on the hectarage associated with Keno
Silver. In addition to this, we consider the net resource from La Plata in a sum of parts valuation model to
come to a total valuation estimate for MMG. The table below outlines our peer group selection for MMG
on a copper comparables basis:

Table 5. Peer group selection—copper comparables

Company Location Stage Hectares Enteprise Value EV/ Hectares
(cs) ($/Ha)
Metallic Minerals Corp Colorado Exploration 658,500,000 54,629,071 0.08
Abacus Mining & Exploration Corp.  British Columbia  Development 5,102,041,863 30,630,000 0.01
& Nevada
Dore Copper Mining Corp. Quebec Exploration 537,097,368 11,550,000 0.02
Eagle Mountain Mining Ltd. Arizona Exploration 531,007,694 30,194,600 0.06
New World Resources Ltd. Arizona & Exploration 945,495,426 54,425,960 0.06
New Mexico
Lion Copper & Gold Corp. Nevada Exploration 1,236,265,000 20,890,000 0.02
NGEx Minerals Chile Exploration 18,813,869,709 1,019,050,000 0.05
Regulus Resources Peru Exploration 6,050,000,000 81,380,000 0.01
Marimaca Copper Chile Exploration 2,139,222,490 351,910,000 0.16
Element 29 Resources Peru Exploration 1,965,592,798 16,450,000 0.01
Hot Chili Ltd. Chile Exploration 8,319,143,457 128,385,960 0.02
Average $0.04

Source: Couloir Capital, Public Disclosures

We value La Plata at a 30% premium to the peer group average multiple given the recent resource expan-
sion, investment in the project by Newcrest as well as its presence in Colorado compared to some of the
other South American peers which carry higher geographical risk. Based on this, we believe that MMG
should be trading at an enterprise value of $35.50 million or $0.21 per share on an EV / net resource basis,
which is based on the net resource associated with La Plata.

Table 6: MMG per share value
By combining the total value (implied EV) of both

Valuation Summary Per share value (CS) ) i ) i
La Plata Project $0.21 projects and adding net cash value to it, we arrive
: at the sum-of-the-parts valuation for MMG. Our fair
Keno Silver $0.49 ) ) .
value estimate for MMG is $125.0 million or $0.74
Net cash $0.04

per share, implying that the company is trading at a

Total MMG per share value  $0.74 . .
P discount to the fair value.

Source: Couloir Capital
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CONCLUSION

After accounting for our valuation models, we have arrived at fair value per share estimate of $0.74 per
share. We are maintaining our previous BUY rating, and expect the following catalysts to materially impact
our valuation estimate:

¢ Any news regarding new drilling campaigns or large-scale field work programs for Keno silver or La Plata.
¢ Any news regarding the inaugural resource estimate for Keno Silver.

¢ Any news regarding 2023 drilling program at La Plata.

¢ Any news suggesting a delay in exploration, development and/ or permitting timelines.

¢ Financing-related news that in any way significantly alters the company’s capital structure.

RISKS

The following outlines some of the key risk considerations that investors should keep in mind when evalu-
ating MMG as an investment opportunity:

¢ Poor drilling and exploration results: Results from historical exploration work and more recent work
done by MMG has thus far yielded positive results pointing to promising mineralization at the Keno
Silver and La Plata Properties. As MMG ventures into additional drilling work, poor results may imply a
deterioration of the property’s mineral potential, making it less valuable as an exploration asset.

¢ Uncertainty around permitting: This can lead to material impacts on the company’s exploration cam-
paigns in the form of permitting delays, budget overruns due to unexpected costs on permitting or
permitting-related matters, or full-on execution risk due to withholding permits or rejecting necessary
permit applications.

¢ Market price exposure and impact on execution risk: Sunk capital is relatively low at the exploration
stage relative to further along the development cycle. However, on the flipside, MMG’s exploration and
development activities will be particularly sensitive to market pricing during the exploration stage given
its likely reliance on markets for future funding needs.

¢ Capital structure deterioration related to ongoing cash burn: There is the potential that the company’s
cash burn could sap liquidity to the point of the company needing to raise capital. Assuming no cash
flows, there is a chance that MMG would do so via equity issuance. Depending on the price of the issu-
ance, such issuance could be dilutive to existing shareholders.
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DISCLAIMER

This report has been prepared by an analyst on contract with or employed by Couloir Capital Ltd. The analyst
certifies that the views expressed in this report which include the rating assigned to the issuer’s shares as
well as the analytical substance and tone of the report accurately reflect his or her personal views about the
subject securities and the issuer. No part of his / her compensation was, is, or will be directly or indirectly
related to the specific recommendations.

Couloir Capital Ltd. is affiliated with Couloir Securities Ltd., an Exempt Market Dealer. They shall be referred
to interchangeably as Couloir Capital herein. Part of Couloir Capital’s business is to connect mining compa-
nies with suitable investors that qualify under available regulatory exemptions. Couloir Capital, its affiliates,
and their respective officers, directors, representatives, researchers, and members of their families may
hold positions in the companies mentioned in this document and may buy and/or sell their securities. Ad-
ditionally, Couloir Capital may have provided in the past and may provide in the future, certain advisory or
corporate finance services and receive financial and other incentives from issuers as consideration for the
provision of such services.

Couloir Capital has prepared this document for general information purposes only. This document should
not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities.
The information provided has been derived from sources believed to be accurate but cannot be guaranteed.
This document does not consider the particular investment objectives, financial situations, or needs of
individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.)
which may exist for certain persons. Recipients should rely on their own investigations and take their own
professional advice before making an investment. Couloir Capital will not treat recipients of this document
as clients by virtue of having viewed this document.

COMPANY SPECIFIC DISCLOSURES, IF ANY

1 Inthe last 24 months, Couloir Capital Ltd. HAS been retained under a service agreement by the sub-
ject issuer. This service agreement includes analyst research coverage.

2 The views of the Analyst are personal.

3 No part of the Analyst’s compensation was directly or indirectly related to the specific ratings as
used by the research Analyst in the Reports.

4 The Analyst DOES NOT maintain a financial interest in the securities or options of the Company.
5 Couloir Capital DOES NOT maintain a financial interest in the securities or options of the Company.

6 The information contained in the Reports is based upon publicly available information that
the Analyst believes to be correct but has not independently verified with respect to truth
or correctness.
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Investment Rating—Recommendations
Each company within an analyst’s universe, or group of companies covered, is assigned:
1 Arecommendation or rating, usually BUY, HOLD, or SELL;
2 A 12-month target price, which represents an analyst’s current assessment of a company’s potential
stock price over the next year; and
3 An overall risk rating which represents an analyst’s assessment of the company’s overall invest-
ment risk.
These ratings are more fully explained below. Before acting on a recommendation, we caution you to confer
with your investment advisor to determine the suitability of our recommendation for your specific invest-
ment objectives, risk tolerance, and investment time horizon.

COULOIR CAPITAL'S RECOMMENDATION CATEGORIES INCLUDE THE FOLLOWING:

Buy

The analyst believes that the security will outperform other companies in their sector on a risk-adjusted
basis, or for the reasons stated in the research report the analyst believes that the security is deserving of
a (continued) BUY rating.

Hold

The analyst believes that the security is expected to perform in line with other companies in their sector on
a risk-adjusted basis or for the reasons stated in the research report the analyst believes that the security is
deserving of a (continued) HOLD rating.

Sell

Investors are advised to sell the security or hold alternative securities within the sector. Stocks in this cate-
gory are expected to under-perform other companies on a risk-adjusted basis, or for the reasons stated in
the research report the analyst believes that the security is deserving of a (continued) SELL rating.

Tender

The analyst is recommending that investors tender to a specific offering for the company’s stock.

Research Comment

An analyst comment about an issuer event that does not include a rating.

Coverage Dropped

Couloir Capital will no longer cover the issuer. Couloir Capital will provide notice to clients whenever cover-
age of anissuer is discontinued. Following termination of coverage, we recommend clients seek advice from
their respective Investment Advisor.

Under Review

Placing a stock Under Review does not revise the current rating or recommendation of the analyst. A stock
will be placed Under Review when the relevant company has a significant material event with further infor-
mation pending or to be announced. An analyst will place a stock Under Review while he/she awaits enough
information to re-evaluate the company’s financial situation.

The above ratings are determined by the analyst at the time of publication. On occasion, total returns may
fall outside of the ranges due to market price movements and/or short-term volatility.
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OVERALL RISK RATINGS

Very High Risk: Venture-type companies or more established micro, small, mid or large-cap companies whose
risk profile parameters and/or lack of liquidity warrant such a designation. These companies are only appro-
priate for investors who have a very high tolerance for risk and volatility and who can incur a temporary or
permanent loss of a very significant portion of their investment capital.

High Risk: Typically, micro or small-cap companies which have an above-average investment risk relative to
more established or mid to large-cap companies. These companies will generally not form part of the broad
senior stock market indices and often will have less liquidity than more established mid and large-cap compa-
nies. These companies are only appropriate for investors who have a high tolerance for risk and volatility and
who can incur a temporary or permanent loss of a significant portion of their investment capital.

Medium-High Risk: Typically, mid to large-cap companies have a medium to high investment risk. These com-
panies will often form part of the broader senior stock market indices or sector-specific indices. These com-
panies are only appropriate for investors who have a medium to high tolerance for risk and volatility and who
are prepared to accept general stock market risk including the risk of a temporary or permanent loss of some
of their investment capital.

Moderate Risk: Large to very large cap companies with established earnings who have a track re-
cord of lower volatility when compared against the broad senior stock market indices. These com-
panies are only appropriate for investors who have a medium tolerance for risk and volatili-
ty and who are prepared to accept general stock market risk including the risk of a temporary or
permanent loss of some of their investment capital.
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